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1. Itallan Decree

The Directive 2001/77/CE was acknowleged in Italy in 20 03 by Decree n. 387.
This Decree fixed new rules for renewable energy pla  nt permitting.

The most important changes introducted by this Decre e are :
1.1 The Renewable Energy Plants are considered as PUBLIC UTILITY (article 12).

1.2 The Renewable Energy Plant must be considered NOT PROCRASTINABLE
and URGENT (article 12).

1.3. The Plant authorization includes authorization of infrastructures (article 12).
1.4  The authorization procedures become SINGLE (article 12).

1.5 The permitting procedure must start in 30 days from the claim date (article 12).

1.6 The permitting procedure must end in 180 days from the claim date (article 12).
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1.1 Public Utility

Renewable Energy Power Plant are considered as PUBLIC ~ UTILITY .

It means that :

For constructing the Power Plant you can dispossess t he interested area

The Power Plant is a Common Good

Previous points underline how Italian Government con seder Renewable Energy
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1.2 NOT PROCRASTINABLE and URGENT

Renewable Energy Power Plant are NOT PROCRASTINABLE a nd URGENT.
It means that :
All decisions have to be taken in short time

The Plant becomes the first priority for Government

None has to act against the Project, because the Pr  oject is a Public Utility

All previous points underline how Italian Governmen t consider Renewable Energy
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1.3 INFRASTRUCTURES

Authorizing procedures include infrastructures auth orizations.

It means that :

During the Permitting procedure ALL the infrastructu res needed by the
Plant have to be AUTHORIZED.
Electrical lines and electrical station

Streets

Well
Etc

At the end of Procedure EVERYTHING related with the  plant HAS TO BE identified an

authorized, therefore you achieve the authorization yo u can start IMMEDIATELY the
PLANT construction.
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1.4 SINGLE PROCEDURE

The Permitting procedures HAVE to be SINGLE.

It means that :

During the Permitting procedure ALL the involved Agen cies have to analize
the project, impose Plant modification by law and,a  t the end
of Procedure, give their approval for construction.

Mayor has to give the Construction Licence

District has to give the Air Pollution Auhorization

Etc

This is the most important aspect of this Decree: b efore 387/03 you have to reach
every single permission from every single Agency. | f an Agency asks you to change
the project, you HAVE to restart the ENTIRE procedu re with ALL other Agencies
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1.5 — 1.6 Procedure time

The Permitting procedure has fixed time.

It means that :

In 180 days you can reach the Authorization, and you can start to build the Plant.

Before 387/03 the average time to achieve an Author ization was about 3.5 years.

E"OW hwestinments S.p.A.

: N European Commission
Via Gardale, 24 http://www.bio-invest.it
25036 Palazzolo sull'Oglio mail: info@bio-i

BS) Italia e-mail: info@bio-invest.it Bruxelles June 11th 2008

P.I. 02114620988




@¢

2 Blomass Plant in Sicily

The most important figures of the Plant are:

Thermal Power: 46 MW
Electrical Power: 15 MW

Fuel: ONLY NOT TREATED (VIRGIN) WOOD
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2 Authorising Procedure _siciy

The Claim was presented on November 16th 2004.
Regione Siciliana identified 13 Agencies which have to give their own approval.

The first official meeting was on February 15th 2005. Only 6 Agencies came to the
meeting.

The Agencies asked some integrations.

The Official integrations Request was transmetted on A pril 7th 2005.

On April 29th 2005 the required documentation weret  ransmitted
to Regione Siciliana.

The second meeting was on July 1st 2005 and 19 Agenci  es were invited to this
second meeting, and it ended without any other reque  st.

In particular ENEL gave the authorization for grid conne ction
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2 Authorising Procedure _siciy

From July 1st 2006 we had to wait that ALL the Agenc ies that were invited to the
meeting sent their own approval.

In particular we had to wait for the Special Agency f  or High Ambiental Risk Area,
to nominate the Director, when he became “active”, h e gave his own approval.

The Autorization was issued on February 9th 2007.

25 months after Claim date

During these 25 months the connection rules to the | talian Grid changed.
As a consequence what ENEL confirmed during the sec  ond meeting, wasn’t
valid any more, therefore we are still waiting fort  he authorization

for the connection.
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3 Biomass Plant In Piemonte - Torino

The most important figures of the Plant are

Thermal Power: 19 MW
Electrical Power: 5 MW

Fuel: ONLY NOT TREATED (VIRGIN) WOOD
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3 Authorising Procedure _Ttorino

The Claim was presented on October 7th 2005.
Provincia di Torino identified 7 Agencies which had to give their own approval.

The first meeting was on November 16th 2005.
ALL Authorities came to the meeting.

The Agencies asked some integrations.

The Official integration requirement was transmetted on December 7th 2006.

On December 27th 2005 the required documentation was  transmitted
to Provincia di Torino.

The Autorization was issued on February 14th 2006.
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4 Biomass Plant in Piemonte -  Alessandria

The most important figures of the Plant are

Thermal Power: 38 MW
Electrical Power:11 MW

Fuel: ONLY NOT TREATED (VIRGIN) WOOD
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4 Authorising Procedure _Alessandria

The Claim was presented on April 4th 2006.

Provincia di Alessandria identified 14 Agencies whic h had to
give their own approval.

The first meeting was on June 7th 2006. Only 8 Agenc  ies came to the meeting
In particular ENEL and TERNA did not come .

As it was the first 387 Procedure, the Agencies aske  d to have the construction
drawings and the definitive project.

The Complete Project was transmetted on January 12th 2  007.
The second meeting was on February 27th 2007.

All the Agencies gave their own approval except Pro  vincia di Alessandria.
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4 Authorising Procedure _Alessandria

Provincia di Alessandria asked to reduce air polluti on to a lower level than the
Level fixed by law.

A new project of combustion chamber was made and inc luded in the boiler
a NSCR, to reach the required level.

The third meeting was on June 15th 2007. All the Agen  cies gave the acceptation.

The Major of Coniolo (town were the Plant had to be constructed), who
partecipated both meetings, asked not to give the au htorization before its own
Thecnical Commission had decided.

Thecnical Commission was fixed on July 2nd 2007. The Commision gave its
approval.

The Autorization was issued on September 28th 2007.
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4 Authorising Procedure _Alessandria

Since neither ENEL nor TERNA had partecipated to the m  eeting,
tha authorization was suspended until we had obtain ed the authorization
to grid connection

On April 17th 2008 TERNA gave the authorization forg  rid connection.

24 months after Claim date we can start the construc tion.
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{”?‘271
5 Development for Renewable Energy 1 Q/'

-

In 2003 the Law 387 fixed the Authorizing Procedure for Renew  able Energy Plant
The validity period for Green Certificate was fixed in 8 years.

In 2005 the Green Certificate Period became 8 + 4 years,
the last 4 years considering only 50% of electricalp  ower.

In 2006 the Green Certificate Period became 12 years.

In 2008 the Green Certificate Period became 15 years.
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{”?‘271
5 Development for Renewable Energy 2 Q/'

-

In 1999 was fixed that the Green Certificate Price, would be a market price.

In 2002 The Green Certificate Stock Exchange was Born.

Form 2002 to 2007 The Green Certificate Value passes from 84 Euro/MWh
up to 137 Euro/MWh .

In 2008 Government fixed a cap to the Green Certificate Pri  ce 112 Euro/MWh .
The only way to increase the value of Green Certific  ate is in reaching the biomass
within 70 km far from the Plant.
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5 Development for Renewable Energy 3

In 2005 the rules for Connectioning the Renewable Energy Pl  ant to National Grid,
changed.

The Renewable Energy Promoter has to obtain the auth  orization for electrical
infrastructure,

than transfer the autorization to TERNA (Italian Grid Manager — Owned by Italian
Goverment),

so that they can build an authorized infrastrucure.

Infrastrucuter has to be paid by the Renewable Energ  y Promoter
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6 Conclusions %

After these few exemples is clear that:

The 387/03 is really a good and powerfull Decree.

Every Agency “understands” the Decree and makes its ow n procedure
So it's impossible to have a “standard” way to act.

Renewable Energy Plant has become the better way to “  update” the
Infrastructure; so the most difficult aspect of aut horization concerns Infrastructure
and not the Plant.

The Renewable Energy Plant is used by Governmet Age ncies as a Veicle to obtain
the authorization for their own project that is imposs ible to obtain in other ways.

Quite every year the economical/financial “rules” cha nges, so even
a good project can be stopped if the return of inve stment changes.
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Thank you for your attention
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